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Head of the Departments of the Commission

1. Mr. Farhnd Ahmed ED {Admin, Finance and Enforcement)
2. Mis. Ruksana Chowdhury ED {CMRRC and Law)

3. Mr Md Anowsrul Islam ED {SEMIC and Corporaic Finance)
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f, Mr. M. Hasan Mahmud ED (MF & 5PV)

7. Mr Mahbubul Alam ED {Capital Issue and Registration)
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About Bangladesh Securities and Exchange Commission

The Bangladesh Securities and Exchange Commission (BSEC) was esiablished on Bth June, 1993 as the
regulator of the country's capital market through enactment of the Securitics and Exchange Commission Act,
1943, On December 10, 2012 through an amendment of the Securities and Exchange Commission Act, 1993, its
name has been chonged as Banpladesh Securities and Exchange Commission from previous Securities and
Exchange Commission. The Commission consists of 8 Chairman and four Commissioners who are appointed
for fulltime by the government for a period of four years and their appointment can be renewed only for further
one term, but the condition is that age cannot exceed 65 in position dunng the fenure. The Chairman acts as the
Chief Executive Officer (CEQ) of the Commission. The Commission has overall responsibility to formulate
securities related roles and regulate the market sccordingly, The Commission 15 a stetutory body and attached to
the Ministry of Finance,
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The Mission of the Commission

Bangladesh Securities and Exchange Commission was established with the aims of protecting the interest of
invesiors in securities, developing the securities market and promulgating rules on these issues or on related
matiers thereunder. Thuas, the mission of the Commission is

* protecting the interest of investors in securities;
# developing the securities market;
# formulating rales on securities related matters or on related topics thereunder,
To ensure the mission stated above, the Commission has been continuing its efforis on market monitoring and

surveillance, corporale governance, enforcement actions against defaulters, methodical ways of issuing
securities, investors education programs ete, and on market reforms and regulation in time of need.
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The Commission's Main Functions

The Commission carries oput all of its funclions as per provision of the securities laws, which are listed
hereunder:
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Issuance of securities as per related mles;

Protection of investors through market monitoring and surveillance, corporate governance,
enforcement actions and investors education program edc,;

Develop and regulate the market through reforms;
Regulating the business of the Stock Exchanges or any other securities market.

Registering and regulating the business of stock-brokers, sub-brokers, share tranafer agants, merchart
bankers and managers of issues, trustee of trost deeds, registrar of an issue, underwriters, portfolio
managers, investment advisers and other intermediaries in the securities market;

Registering, monitoring and regulating of collective investment scheme including all forms of mufual
funds;

Monitoring and regulating all authorized self regulatory organizations in the securities market;
Prohibiting frawdulent and unfair tfrade practices relating to securities trading in any securities market;
Promoting investors' education and providing training for intermediaries of the securities market;
Prohibiting insider irading in securities;

Regulating the substantial acquisition of shares and take-over of companies;

Undertaking investigation and inspection, inguiries and awdit of any issuer or dealer of securities, the
Stock Exchanges and intermediaries and any self regulatory organization in the securities market;

Regulation of business of Commaodity Futures Contracts
Conducting research and publishing information,
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pecial Event

Renewal of the Chalrman and Commissioners' Appointment at BSEC for Second Tenure

The Bangladesh Securitics and Exchanpge Commission (BSEC) was estsblished on Bth June, 1993 as the
regulator of the country's capital market through enactment of the Securities and Exchange Commission Act,
1993, whose main purposes are  protecting the interest of inwestors in securities, developing the securities
market, formulating rules on securitics related matiers of on related topics thercunder. But due to abnormal ups
and downs of 2000 in the capital market, it became necessary to reform market's weak zides, In this conpection
Capital Market Enquiry Committes 2011 was formed. As part of implementation of the Committee's
recommendation, it becams necessary to reconstitute the Commizsion With this view, on May 2011, the
Government appointed Prof. Dr. M. Khaiml Hossain ag the Chainman and Professor Md. Helal Uddin Nizami,
Mr. Md. Amzad Hossain, Mr. Arif Khan and Mr. Md. A, Salam Sikder a= Members of the Commission and
cmphasized on varipus capital market reforms and reorganization. Later on the designation "Member' was
changed to "Commissioner' through amendment of said Act The Chairman and the four Commissioners
completed their 3 years tenure succesafully. The Government reappointed them for 4 years tenure at their
reapective position as per Bangladesh Securities and Exchange Commission (Amended) Act, 2012 (subject to
not excecding 65 vears of age). In their tenure Commission carmied out huge reforms of the Commission and
cmpowered it, camed I08C0 'A' category status, laid foundation stone of the Commission's own building,
cnsure payrnent of salary, allowances and other facilitics of Commission employecs which comparable o that
of Bangladesh Bank cmplovees, completed difficult tasks like demutealization of stock exchanges for the
bencfit of the capital market.

BSEC Delivered Government Portion of BO A'C Maintenance Fee

The Chairman of Bangladesh Securities and Exchange Commission Prof. D, b, Khaiml Hossain kanded over
a gouvenir of BO account maintenance fee deposit (Govt, portion) slip of Bangladesh Bank to Hon'ble Finance
Minister Abul Maal Abdol Muohith amounting Tk 66, 83,69 200,00, on 10 June 2014 at the Office of Finance
Minister.

The Comesmasion kanded over a souvenic of BO accounl camtenancy [ee deposd (Govl. pocisea)
sl 1o Hoo'ble Fmance Miaster Abal FMeal Abdul Muhitk
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The Commissioners of BSEC Professor Md. Helal Uddin Mizami, Mr, Md. Amead Hossain, Mr, Anf Khan and
Mr. Md. A, Salam Sikder, along with the high officials of Finance Ministry were present at that oceasion,

Ohver the last three years Tk 53.2404 Crore in 2010-11, Tk 56.7080 Crore in 2011-12 and Tk 17.5043 Crore in
20112-13 were deposited in Bangladesh Bank as Governmeni's portion of BO account maintenance fez, So total
amount deposited in Bangladesh Bank a5 Government revenue from BSEC over 2000-11 fo 2013-14 financial
vear s Th 1942896 Crore,

Special Tribunal for Capital Market

"Establish a Special Tribunal for capital market related cases” was an important condition for release of the
second tranche of the loan of ADB under ADB TA-8228 BAN: Enhancing efficiency of capital Market project.
Keeping m mind the above and for the purpose of speedy disposal of the securities reloted cases (criminal)
provision for establishimg a Spectal Tribunal has been incorporated m the Securties and Exchange Ordinance,
1968 by mserting section 258, which was published in the Gozette on 10 December 2012, Thereafter the
Government by Gazetie Motification doted January 07, 2014 has established a Spectal Tribunal at Dhaks under
the authority of sub section (1) of section 25 B of Securities and Exchange Ordinance, 1969 and has determimied
the whole of Bangladesh as its jurisdiction, As per the said section 258 of Ondinance, 1969 the Special Tribunal
shall have all the powers conferred by the Code of Criminal Procedure, 1898 on a court of Sessions exercising
original jurisdiction. As per the provision of low the Special Tribunal shall try the offences defined in the
securities and Exchange Ordinance, 1969, Consequently Ministry of Law, Justice & Parlinmentary affairs by its
Modification dated 24 February 2014 has appointed Mr. Humayun Eabir (Manik), District and Sessions Judge of
the Special Tnbumal, Accordingly Mr. Humayun Kabir has joined on March 16, 2014, The Government has
asked the Bangladesh Securitics and Exchange Commission {BSEC) to take necessary measures to hire an
office building temporarily to start the functionming of the Special Trbunal quickly. As per the instruction of the
Government the BSEC has already hired an office building/space at Bangladesh House Buildmg Finance
Corporation (BHBFC) at Purana Paltan, Dhaks, After necessary decoration of the office buildmg/space the
Special Tribunal is likely to start i4s judicial function.

A team comsisting of foer members headed by Mr, Md. A, Salam Sscder, Commissioner (Law]) of BSEC including honble Judpe of
the Speclal Trikvonal Me Humsrun Kalbir (Menlk) vishied recently the Secunnes Appellage Tribunal of Indis (24T
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In order o gather knowledge from other jurisdiction and as & part of foreign training, & 4-member delegation
mcluding honowrable Judge of the Special Tribunal headed by Mr. Md, A, Salam Sikder, Commissioner {Law)
Bangladesh Securities and Exchange Commission bas recenily visited and observed the Court and case
manzgement of the Securities Appellate Tribunal of India (SAT) and exchanged views with the members and
Chairman of the SAT. They have alse visited Securities and Exchange Board of India (SEBI), National Stock
Exchange and Bombay Stock Exchange of India. It is expected thai, once the Special Tribunal starts its
functions, disposal of the long pending securities related cases shall be expediied which will help bring betier
discipline in the capital market of the country,

Eastablishing Office of the Chiel Accountant at BSEC

The Commission has established & department named (Mfice of The Chiel Accountant at BSEC on 24 June
2004 in order o formulate policy or guideline for practice of accountants and meditors in the capital market and
to advise The Commission in this respect. Appointment of & consuliant is in process al the position of the Chiel
Accountant, Upon appedntment of the consultant, he'she can work to formulate policy or guideline on practice
of accountants and auditors in the market and advice to the commission in this regard time to Hme,
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Capital Market Regulatory Reforms and Compliance (CMRRC)

The following amendment/order'directive has been issued in Aprl-Tune, 2014

management fees

Serial Subject Classification Reference No.

No

| Amendment o the Securities and Notification SEC/CMRRECDZ001-
Exchange Rules, 1987 A1 58 Admind54 Dated: 10 April

2014

2 Exempiion 1o the Investment Notification SECCMRRECDY2009-
Corporation of Bangladesh from the 195/159/Admin'55S  Dated: 28
condition No. 1.2, 1.3, 1.4, 3.2(0) May 2014
and 4(ix} of the Commission's
Modification Mo, SEC/CMRRCDY
2006-158/ 134/ Admin'dd  dated 07
August 2012 (regarding Corporate
Governance Guidelines)

i Regarding muiual fund's  assot Directive SEC/CMRRCDVZO009-193/160

Dated: 28 May 2014
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NOTIFICATION
Agpril 10, 2014
Mo, SEDCMRRED-'ZDDL-WHEJAM;—H- In exercise of power conferred by section

33 of the Secunties and Exchange Ordinance, 1969 (Ordmance Moo XV of 1969, the
Bangladesh Securitics and Exchange Commission mekes, ofier prior circulotion, the
foflowing further amendments to the Securities and Exchange Rules, 1987, namely:-

1. Clawse (g)in rule 2 shall be defeted.

I, In existing sub-rule {2) and (3) of rule 12, the word *Schedule’ shall be replaced by
‘Schedule-1".

1, Inthe 1® proviso of sub-rule (3} of role 12, the words *in accordance with Schedule-
" chall be sdded after the word “awedited™,

4. In the 7 provise of sub-rule {3) of rule 12, the words “issuer concerned™ shall be
replaced by the word “Commission™.

5. In the 2™ proviso of sub-rule (3A) of rule 12, the words “accounts of the issuer at the
issuer’s cost’” sholl be replaced by the words “financial staterments of the issuer in
accordance with Schedule-2 at the Commission®s cosf”.

6. After sub-rule (3AB) in rule 12, the following new mub-rule (3C) shall be inseried,
namely:-

“[3C) The Commission may take appropriate measures for conducting the spesial
audit for banks, non-bank financial institotions and insurance companies in
consultation with their respective primary regulaiors, as the case may be, if
felt necessary.”. -

Phasive [PARX] ; +ES0-2S50EL0T-L SER0L2 501520, | o o CERILAAER0T 20, comail] ; meshedithdmail sad. Web : wwu sechd ong. woass sic govbd
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T. Al’cﬂ' sub-rule (3C) in rule 12, the following new *Explanation® under rule 12 shall be
inserted, namely:-

“Explanation: Furthermore the special audil &5 mentioned in sub-rule (3C), the sudii
mentioned in the 1% and 2™ proviso of sub-rule (3) and in the 2™ proviso of sub-rule
(3A) shall be considered as “special audit™."”.

&, The existing “SCHEDULE" shall b renamed by *SCHEDULE-1";

0, The aforesaid SCHEDULE-1 shall be amended in the following manmner, namely:-

{a) the reference poriion *[See rule 12(2)]° below the title *SCHEDULE-1" shall be
replaced by *|See rule 12{Z) and rule 12(3)]";

(b1 *PART-I" shall be inserted below the *[See rule 12(2) and rale 12(3]]%;

(c) “REQUIREMENTS AS TO BALANCE SHEET™ shall be inserted below
PART-1" s 15 title;

(d) In serial No. [, the title “Requirements as to Balance Sheet™ shall be replaced by
“Asscis and liabilities™.

10, The word “Schedule” in serial No. (a) in the “Form of the Auditors® Report” in
Part-1ll in SCHEDULE-1 shall be replaced by “Schedule-1"

11, After *SCHEDULE-1", the following new “SCHEDULE-2" shall be inserted,

namely:- /9,{;_/

Fliore (PAIK] © 2R 20589 [4] -2, +RRG-2-05415245, 1 AR0-2-055172 ., g-mmnil - sech @ hdimiailng, Wl - wavin et irg, Wiatw. s o b
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“SCHEDULE-2
[Sce sub-rule (3) and (3A) of rule 12]

Cuidelines for conducting special audit of companies-

In terms of power vested under sub-rule (3) and (2A) of rule 12 of the Securities and
Exchange Kules, 1987, the Bangladesh Securitics and Exchanpe Commission may appoint an
auditor in the public interest to undertake special sudit of the financial staternents of a listed

COMPANY.

To comduct the aforessid aondit of histed companies meaningfully and objectively, the audit
fir appointed by the Bangladesh Securities and Exchange Commission shall perform the
mulit with special emphasis, among others, on the following matters:

1. Whether the company has kept proper books of accounts, register of members,
miinutes of the mestings of Board of Directors and kept these updated

2. Whaether the compary has adhered to the Securities and Exchange Rules, 1987,
Rangladesh Financial Reporting Standards (BFRS) and, or Bangladesh
Accounting Standards {BAS), to state deviation thereof, if any, with particular

reference to:

{a} Accuracy of tumover and major compeneits of coats of sales;

(b)) Accuracy of reporting of business or sagment o unit wise revenue, if amy;

(c] Position of curmrent assefs with particular emphasis on the realization,
collection and adjustment status of debtors, advance, loan and, or investment
to sister and other concems, if any, deposits and prepayments, As regard
debtors and receivables, the awditor should obtain direct confirmations for
such balances which eonstifutes for more than 5% of the total outstanding, if
not realized subsequently, The auditor should 2lso obtain direct confirmation
for all the bank balances including loan balances. T'Jiﬂ/n%ltije’{ﬂnf giving

3

Phore { PARKY : PRI 2950 00-1 +HR0 20801525 ) BEO-2-950 0 720, o-mmanil 2 sk imbadeail e, Wigh : wwsssg bl ooy, woeescses, pos, bed
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advanece, bean and, or investment to sister and other concerns, iF any, should
also be verified;

(d} Reconcilistion of production and sales revenue and its relation to VAT
payment, if applicable, as well as Income Tax payment. The auditor should
check whether adequate provision for income tax has been made along with
acearacy of deferred tax caleulation, if applicable. As regard revenue, the
muditor should verify the details of reverwe with the control ledger and
subsidiory ledger and confirm with invoices for its accuracy and
comipleteness. The awditor should confirm that all the sales and s
corresponding collection hawe been recorded and properly deposited o bank
and there is no fake sale. As regard other income, the suditor should verify the
details of other moome and confinm the accuracy and calculation thereof with
the available decuments or sources;

(e} Valuation and physical existence of jtems of inventories, The closing
inventories should be verified through physical verification amd, where
applicable, the balance should be confirmed. by doing back calculation using
the relevant book or records on inventory usage. Regarding the inventories,
among ofhers, the suditor also should give commenb(s) on the following
mmalters-

. whether the company has established proper system of
maintaining the inventorica;

. whether adequate provision has been made for obselete and
domaged items of inventories and whether these are written off
accordingly;

. whether the company has properly armived at the cost of the
inveniories and valustion has been done as per BFRS and, or

BAS. /@O__,f

Phong | PARX] : +AR0-2-S568 100-2, +EA0-2-0%% 525§ 0 B 2-0360T2. el © sechdilbdmaal net, Yeh | wwmseckhd org, warw,sec pov, hd
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(f) Authenticity of purchases and cost of poods sold, the auditor should-

. Confirm that proper policies have been followed during
procurement,

. Verify the ledgess and invodces to confimm the ascuracy and
completeness;

. Check the cost of purchases with documents;

. Confirm that the purchases hawe been made as per the
requirement of the company;

. Contirm that all the expenditure relating to cost of goods sold
has been properdy sccounted for;

. Check the accuracy and completeness of all the said expenses;

- Confirm the unit cost from the caloulation;

'3 Check the consumpiion of raw materials with the information
of stores department.

(g) Genuineness of expenses of the company for the relevant yeariz), In this
regard, the auditar should-

" Verify all the expenses with the source documents and check
their relevoney;

L] Confirm the ealeulation and formation;

® Confirm that all the expenses of the relevant period have boen
charged fo ihe financial siatemends,

(h) Dhrectors”, spomsors’  remuneration or emoluments and  related party
transactions [associate and subsidiary company as defined in the Securities
and Exchange Commission (Public [ssue) Rules, 2006, BFES amd, or BAS]
with special emphasis on complisnee with the Commission™s Onder Mo,
SEC/TMERCD/2006-159/ Admin02-10 dated September 10, 2006 and
Motification Mo. SEC/CMBRCTWZ00E-1 23/ Admin03-30 duted June 01, 2000
{or, subsequent amendments in this regard). The auditor should confirm that
the company has complied BFRS and, or BAS in making or reporiing

transactions with related partics; ‘fsi/q—-""’-

5

Phone {PARX] - SAR0-2-0808 1] -2, «880-2.055] 435, | ARD-E-0540T2 . g-mail ; schdiahadmail nei, Wb : warw sechd org, waw, sec o hd
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(i} Cost of scquisitions or constructions, vahsstion, including revaluation &
physical existence and the title of the fixed assets, maintenance of fixed aeset
register, capital stock including plantation, if applicable. In this regard the
auditor, among others, should do the following-

. Confirm the cost or valoation of fixed assets (including re-
valustion of fixed assets) shown in the relevant financial
stutements with the original sources Encheding woochers,
invoices, L/'Cs, books of accounts, fixed assers pogister and
valuation report (where applicahle);

. Physically verify the existence of all fixved assets;

. Confirm that the compary has a pood procurement policy and
it has been properdy followed for the procurement made during
the relevant year(s),

. Confirm that the company has the ownership on all its assets;

. Confirm whether the assets are mortgage to any organization as
security and proper approval in this regand has been taken from
appropriate authontics or shareholbders, as applicable;

- Contirm that the assets have been porchased for the purpose of
the business of the company and the company has been
benefited from the assets;

- Confirm that the assets have been accounted for and presented
a5 per requirement of BERS and, or BAS;

® Evaluate the disposal of assets that the company made during
the wvear and confirm it has been done following proper
praciice;

- Yerify the capital work in progress with all the source

documents and confirm the cost incurred E%.

&

Pt [FARH : HEEDS00E] 001 #8B0- 2030 1325, Vo BER19300720. eomail : sectdiEbdmailnel, Web ; woowsechd ong, wwwsec. gonn
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Authenticity of the liabilities of the company inchading direct confirmation For
major amounds (5% and above of tofal habilitizs), As regard loans or overdraft
anel creditors, the suditor should do the following:-

{a) Verify the loans taken from the banks as reflected in the company ledger
wlong with the documents dirsctly collected from the banks;

(b)) Obtain confirmation from the lenders for the loans;

() Obtain the information from the lender about the security miven by the
company;

(d) Confirm the valuation and presentation of loans as per BFRS and, or BAS;

{e) Confirm that the interest on loans has been properly accounted for;

(f} Verify the creditors” balances with the books of accounts and other relevant
souree documaents;

{g) Verify the movement made in the creditors’ balances with the transactions
made during the relevant year(s);

(k) Obtain direct confirmation from the creditors, if the size of individual creditor
is 5% or more of the total creditors;

(i) Verify the subsequeni payment made by ihe company during the relevani
year(s).

4, As regard particulars of investments, the auditor should-

(3} Verify the investment amount{s} made by the company with the books of
account and supperting docaments (Share certificate, FDR scripis, Sanchoy
patne el )

(b)) Obtain the confirmation from the relevant orgamzation for the amount shown
#s investment;

(¢} Confirm that the company has the ownership on all the investment;

(d) Verify the income generated from the investment;

(&) Confirm the accouniing and presentation of invesiment and income thersof as

per BFES and, or BAS, ﬁv

Pleome | PARXY : +BRO-ISSAR1I01-2, +8E-1-050 1528 1, BEA5503720 . el ; sedalEiadinail.nel, Wb : werwsechd ong, wwossec gow bd
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5. Whether profit or loss properly attributes to the peried as shown in the financial
slaternenls,

i [tem-wise reconciliation of cash & cash equivalent as shown in the cash flows
Statements.

T Whether the financial statements are consistent with those of previous penods and
whether the same have been prepared and presented as per BFRS and, or BAS,
Whether the amounts showsn in the relevant financial staternents and nofes to the
accounts ane sceurate,

£ Apquisition and disposal of shares by the sponsors, if any.

g Composition end effectivencss of intemal check and internal control.
10, Extra Ordinary items of cost, if any with rensons thereof,

1. Anyspecial remuneration or fees to any director,

1z Deztmils of techmical fee or rovalty, if any.

13, Detwils of marketing, promotional or business development expenses.

14.  Duwtails of foreign visits with reasons thereof on company account.

15  Defails of foreign remittance (inward or outward), if any with its purpose(s) and
whether proper legal procedures and accounting treatment lave been followed.

16, Application of income tax and VAT laws in all the applicable aneas including tax

or VAT deducted at sources. /ﬁ,.(‘_/_._

Pl (P EXS - cAR-2-050E100-1, RED-1-955] 524, | AR0-TO54 ET2) . popmnil - Sechdilbadmail iiet | Wb : wwwsschidorg, wewses, pov.bd
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T
17, Asregard compliance with Commission’s Notification No. SEC/CMRRCDV 2006~
L3813/ Admin'dd dated 07 August 2012 [or, any further amendments in this

regard), the auditor should repon-

(8} Whether independent director(z) have heen duly appodnted by the company;

(b} Whether the audit commdties has been comstifuled in complisnce with the
Condition Mo, 3,1;

{c} Whether the Chairman of the sudit committes has been appointed in
comphiance with the Condition Ne. 3.2 (i)

(d) Whether the sudit commities made reports to the Board of Directors (BoDi)
and to the sharcholders in compliance with the Condition No. 3.4.1 and 3.5
respectively;

(2} Whether the financial iregularities or weaknesses that the auditors appointed
by the Commission have found out, if any, were carlier identified and duly
reported by the audit committes to the Baoly;

(f) Whether the company complied with the Condition No. 4.00 as regard
obtaining service of the stautoryexbemal awditors,

18.  The auditor appointed by the Commission shall also assess the quality of the audit
report issued by the stahmary of external anditors of the company for the relevant
vear(s) and shall make comment on the deficiencies, if any, of the staluory
auditors” report in light of Bangladesh Standards on Auditing (BSA)

19, [n making comments on the devistions from BFRS and, or BAS, if any, the
auditor appointed by the Commission shall specifically point out the vielation of
particular Para of BFRS and, or BAS, as the case may be

20, The said awditor shall make an inception report stating that it has started audit
including expected staff hours and estimated cost within 15(fifteen) davs from the
date of recespt of the appointment letter and submit the sudit report to the

9 /}u_,,/
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Commission within 02 (two) months thereafter. However, the Commission,
considering o written application made by the auditor appointed by it within the

sid 02 {iwo) months time, in appropriate case may cxtend the time for

fﬁﬁ i BANGLADESH SECURITIES AND EXCHANGE COMMISSION

submission of the report.

21, In adedition o the points 1 fo 20 above, the Commission during the duration of the
audit may also request the suditor to conduct the seid awdit by giving emphasis on
other matiers or areass of the listed company,

22. The auditor appointed by the Commission shall-

(&) maintain o imeshest of working hours as an evidence of staff hours spent for
carrying ouf the audit;

b)) meaintain records of documents in support of their findings for future reference
or use of the Commission; and

i) immediately inform the Commission in case the concemned listed company
does not cooperate with the auditor in conducting the said awdit.”.

By order of the Bangladesh Securties ond Exchange Commission

*®

ey e

Prof. Dir. M. Khainol Hossain
Chatrman.

10
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NOTIFICATION
28 May 2014

M, SECIEMHHED;"EE}UB-HS.FLEB.FAdmin.-"—E-:;:---- —In exercise of the power conferred
by Section 29 of the Securities and Exchange Ordinance, 19689 [XVIl of 1969), the
Bangladesh Securities and Exchange Commission hereby grants exemption to the
Investment Corporation of Bangladesh from the provisions of the condition Ho. 1.2, 1.3,
1.4, 3.2{i), and 4(ix) of the Commission's Motification (on Corporate Governance
Guidelines) Mo, SEC/CMRRCD/2006-158/134/Admin/4d dated 07 August 2012
{published in the Bangladesh Gazette on 30 August 2012) and SEC/CMRRCD/2006-
158/147/8dmin/48 dated 21 July 2013 [published in the Bangladesh Gazette on 20

August 2013).
By order of the Bangladesh Securities and Exchange Commission
e
M:Llw
Prof. Dr. M. Khairul Hossaln
Chairman
P ¢4 X p !'HII-]:rrﬁmlli-ll-.-l;;la-'-ﬁl.l LF EII-E"-'.;_‘-"' E]I_ p,:-lllllll-:-'\-.'.".--' |l."l:| : '|'I: W, seiil ong, weew sec gir Bd
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Corporate Finance

Cuarterly Review: June 2014

CFI's activities for the quarter : April-June 2014

ol.

0z,

Reports on utilization of
[PO/RP(OVRights [ssus /
Convertible  Preference
Shares.

Extension of time for
submission of Aodited
Financial Statements,

Reports/Audit reports on wtilization of fund raised
through [PVEPOYRights Issue/Convertible
Preference Shares have been examined and put-up
for information & perusal of the Commission.

The compames have been directed umder sectiom
1142} of the Securities and Exchange Ordinance,
1964 fo submit the utilization report on [PO J Right
Issise fund.

The companies have been referred to Enforcement
Diepartment for appropriate action for violation of the
provisions of section 20C of the Securities and
Exchange Ordinance, 1969,

03

Special audit has been conducted on utilization of
PO proceeds,

ol

The companies have been requesied io submil a
status report fo the Commission on utilization of
their TPOVRights Tssue proceads, auwdited by foreign
affilinted suditors and authenticated by the board of
directors,

Time has been extended for submisgion of Awdibad
Financial Statements for the year ended on
December 31, 2013,

05

i3

Time not extended,

02

03,

Aundited Financial
Staterents for the wear
ended on Apnl 30, 2013,
June 30, 2013, September
30, 2013 and December
31, 2013,

Explanation sought from the companies,

10

Explanation sought from the auditors.

01

The company has been referred to Enforcement
Diepartment for non-compliance with securities laws
in preparation of its Audited Financial Stviements,

o1

The auditors bave been referred to Enforcement
Diepartment for appropriate action for submission of
ingorrect/false madit report vielating the provision of
section 18 of the Securitics and Exchange (Ordinance,
1964,

01

Cruarterly financial
gtatements for the 3"
quarter ended on March
31, 2014.

Explanation sought from the company.

o1
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Appointment of
Independent Director

Quarterly Review: Jane 2014

The Commission, afier due consideration of the 03
company’s request, has accorded s clearance for
appointment of Independent Directors in the Board
of the companics, subject to ensuring the compliance
with the requircment/provision of the condition Mo,
L2(i} of the Commission’s MNotification Mo,
SECCMRRCT2006-158/1 34/ Admin'dd dated
Auguast 07, 2012,

The Commission has oot accorded its clearance for 02
appointrent of Independent Directors in the Board
of the companies as they were not eligible for
appointment a5 [ndependent Directoss as per the
requirement’provision of the condition No. 1.3(ii) of
the Commission’s Matification No,
SEC/CMRRCINID0G6-158/1 34/ Admin/d4 dated
August 07, 2012,

The company has been advised to follow the relevant 1}
provisions of the Commission’s Motification dated
August 07, 2002 for appointment of Independent
Direcctors.

Corporate  (hovemance
Cruidelines (CGG)

The companies have been directed under section 05
11(2) of the Securities and Exchange Ordinance,
18968 to furmish the copies of code of conduwct of their
boants of directors as recarded by them,

The company has been exempled'waived from faw |
conditions of Corporate Governance Guidelines.
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Capital Issue

Private limited Companies:

(uarterly Review: June 2014

Consent for raising of Capital above Tk, 10 crore for Private Limited Companies Consent letter issued from
April to June, 2014

Asian Tigers Capital Partners Ordinary shares of

U | Limited Thc 150000000 07.04.2014 1 50000000

2 | Quality Paper Mills Limited | DrC oy £hares of 02.04.2014 45076600
Mona Financial Consultancy Ordinary shares of

| and Secutrities Limited Th.7,00,00,000- 20.04.2014 70000000
R. 5. Apro & Fertilizer Diebentures of

* Chesibeal Tndusiries Linmdied Tk 3,00,00,000/- 21.04.2014 0000

5 | Navana Enginesring Limited mmmmsmﬂm;mﬁmm” °f | 06052004 J00D0G000
Lakdhanavi Bangla Power Ordinary shares of

® | Limited Th.119,12,50,000/- 29.04.2014 1191250000
TUY Rheinland (Pvt.) Ordinary shares of

7 | Bangladesh Limited Tk 167315500 29.04.2014 167315500
American & Efird (Bangladesh) | Ordinary shares of

% | Limited Th.16,97,30,000/- 30.04.2014 169730000

9 | Alokito Media Limited et 20042014 TP

: P Right Shares of

10 | Hamea Texthles Limited T 5,00,00, 000/- 30.04.2014 L L
Eilver Composite Textile Mills L

11| Limited Thn’mmm’m“_ o 07.05.2014 150000000
Project Ehshan Paper Prodacts Debentures of

12| (Pvt,) Limited Th.60000000/- 08.05.2014 60000000

13 | Denitex Limited il ey 06.05.2014 SO000D00

14 | Ragadi Textile Limited m‘_‘m oLk 08.06.2014 2R4THE00

15 | Majumder Products Limited Emh‘_ paleitis 21052014 6TI9B6400
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Quarterly Review: June 2014

16 :;m Ki;‘" Fpaiyels Compeny gﬂ‘;”;’“m’:y"fm o T 10.06.2014 223367800
17 | AB Securities Limitad mﬁﬁ_‘ﬁ of Tk, 03.06.2014 165000000
18 | IL Bangla Limited zﬂgﬁ;‘?ﬂﬁ“_‘“ of Tk. 29.05.2014 258037530
19 %iﬁtﬁmdm Foow mﬁﬂ_ﬂ urTe 04.06.2014 130000000
20 | IDLC Investment Limited W T 04.06.2014 1000000000
21 Efmﬂﬁmm Rarvicnd W“ ki) 09.06.2014 200000000
22 m ﬁﬂ:d“”’m“ aad m o Tk 10.06.2014 450000000
23 | Blue Ocean Footwear Limited m r;";“ o Tk, 16.06.2014 359000000
24 iﬁ:dﬂq"j“’ Moot W o Tk 16.06.2014 250000000
25 Emm ﬁw_* b 26.05.2014 110000000
26 | Akashi Agro Industries Limited Eﬁ%m of Tk. 23.06.2014 23645000
27 | Norp Knit Industries Limited Ei?ﬁ:n?wm of Tk 29.06.2014 95562400
24 mﬁmmd f;d’mhm e 29.06.2014 37500000
29 | Olympic Accessories Limited gﬁ;ﬁ m’h‘j’” of Tk. 26.06.2014 860200000
30 | Salek Textile Limited E’;ﬁ?ﬁ“m of Tk 24.06.2014 82608700

Total TSTATSR530
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Public Limited Companies:

Consent for raising of capital above Tk, 1 crore for Public Limited Companies Consent letter issued from April
to June, 2014

| | Dizmond Life Insurance Limited %ﬂ:ﬁmr 15.04.2014 180000000
2 | Farenst Islami Propertise Limited ?ff;fﬁmr 13.04.2014 100000000
3 E:ﬁsﬁéw“ ﬁ%ﬁﬁw 17.04.2014 SO0000000
4 RIS mmr 17.04.2014 240000000
5 Eﬂmﬂﬂ mnﬂ Insurance ?_hw;-; % Sgw : 23.04.2014 370000000
G [ L mw 29,04,2014 100000000
7 ﬂ;‘f‘q‘m and Investment ﬁd;;?.mﬂ.;ﬁmgj 05.05.2014 200000000
g (s e Copomtion w,;&%ﬂf 30.04.2014 432400000
9 | Leads Corporation Limited ?.fﬂ“l‘fﬂﬂ‘;’;“ﬁ_ 24.04.2014 148200000
10 | Delta Hospital Limited ?ﬂﬁﬂﬁ?}mﬂf LS 15000000
11 | Bajaj Bangladesh Limited mﬂgﬁ“ of 22.05.2014 17100000
12 | NLI Securiites Limited ?ﬂ‘?ﬁ&%ﬂf (15.05,2014 J30000000
13 mﬁmm ﬁdm% s 05.05.2014 BSO000000
14 | Royal Denim Limited S it 05.05.2014 250000000
15 Pﬂ?}fﬁﬁ" Fpuer Erindorcly %W& . 08.05.2014 0000000
Mon-convertible Coupon
16 | The City Bank Limited Bearing Subordinated Bond | 06.05.2014 3000000000
of Tk 300,06,00,0004-
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17 | BDBL Securitics Limited m .ﬂmm T 14.05.2014 100000000
18 | Gilobal Jute Mills Limited %%“gw_ 21.05.2014 250000000
i g Ordinary and Bomes shares
19 | Desh Denim Mills Limited S TE: 55 0000000 21.05.2014 350000000
20 | Alpha Credit Rating Limited fn'mm o T 22.05.2014 5000000
oy Right Shares of Tk.
21 | Janata Bank Limited 1 400,00 000 03.06.2014 8140000000
The Security Printing Ondinacy shares of Tk
22 | Corporation (Bangladesh) ' 16.06.2014 11500000000
gl 1150,00,00,000+-
BDBL Investment Services Chrdinary shares of Tk.
3 Limnited 20,00,00,000/- 09.06.2014 200000000
Commerce Bank Securities and | Ordinary shares of Tk.
4 Investment Limited 45,00, 00,000/~ 10.06.2014 430000000
25 | Hamid Weaving Mills Limited ﬁﬂf‘f“' 12.06.2014 246844120
Cumulative Redeemable
26 mﬁmﬂ Mol P Preference shares of Tk. 15.06.2014 480000000
48,00,00,000-
27 | Aamra Networks Limited ﬁdﬁ ;&""f“ of Tk 22.06.2014 120000000
2% | Keya Yran Mills Limited e 24.06.2014 348800000
29 | Aman Spinning Mills Limited m&m?fn' 26.06.2014 105000000
Mon-comvernble
30 | Trust Bank Limited Subordinated Bond Tk. 24.06.2014 2000000000
S 0H0 06 0 DN
31 | Sonali Bank Limited o i 30062014 | 19950000000
Total S1068344120
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Rights Issne for April to June 2014

Quarterly Review: June 2014

Status Report of Rights Issue for April to June 2014

1725600 Ordinary shares of
1 Delta Spinners Limited 010420014 | Tk, 104~ each fotaling Tk
91,72, 56,000/~

S1TZ56000

Todal ;

Th 917256000
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Surveillance
(April to June, 2014)

Daily Market Surveillance

As part of daily market surveillance, the surveillance officials watch and analyze the trading activities in both
the stock exchanges through Commission’s own surveillance systemn “InstantWatch Market” in osder to find out
irregularities, suspicious trading and market misconducts, if any. At the end of daily trading, a daily trade report
is prepared by pointing owt market conditions and submitted to the Chairman, the Commissioners and the
Executive Directors of the Commission.

Investigation and Enquiry

In order to ensure fair trading and build confidence of investors in the securities market, il is necessary 1o ensure
proper compliance of sacurities related laws, rules and regulations through investigation into suspicious and
manipulative cases, During the period the following investigations were carried out by Bangladesh Securities
and Exchange Commission and Dhaka Stock Exchange Limited.

{A) Investigation by Bangladesh Securities and Exchange Commission

As part of regular market surveillance, Surveillance Department of BSEC conducted investigation into short-
selling of securities by different stock brokers and found that 109 (one hundred ning) stock brokersfstock
dealers were involved with short-selling of different listed securities. Subsequently, the short-salling cases were
referred 1o Enforcement Department for next course of action.

(B) Investigation by Dhaka Stock Exchange Limited

Dhaka Stock Exchange Limited investigated into share irading of Prime Insurance Company Limited
(PRIMEINSUR) by Mre, Abdur Rahim and submitted a report to the Commission, After examination of the
report, the matter has been referred to Enforcement Department for next course of action, As per instruction of
BSEC, Dhaka Stock Exchange Limited investigated into short-gelling alerts generated in "InstantWatch™ market
surveillance systern during April-June 2014 and submitted reporis to the Commission.

() Investigation by Chibtagon Stock Exchange Limited

As per instruction of BSEC, Chittagong Stock Exchange Limited investigated into short-selling alerts generated
in "InstantWatch" market surveillance system during April-June 2014 and submitied reports o the Commisgion,
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Registration

Issnance and Renewal of Stock Dealer /Stock Broker Registration Certificates:

During April-June 2014, the Commission issue | (one) stock broker and 1 (one) stock dealer registration
certificates in favor members of Dhaka Stock Exchange Limited under the FAERTE o amre sfis (T
T, o Qe o werie efRfy) R, oo,

Moreover, the Commission renewed B4 (eighty four) stock broker and 76 (seventy six) stock dealer registration
certificates of Dhaka Stock Exchange Limited and 28 (twenty eight) stock broker and 17 (seventeen) stock
dealer registration certificates of Chittagong Stock Exchange Limited respectively during April - June 2014,

Issuance and Renewal of Authorized Representative Registration Certificates:

During the period under review, the Commission issued 4 (four) suthorized representatives registration
certificates of Dhaka Stock Exchange Limited under the FfE&Tw « awre afivm (S fonm, S @ee o
waraiive efeRie) R, oo,

Moreover, the Commission renewed 350 (three hundred fifty) authorized representatives registration certificates
of Dhaka Stock Exchange Limited and 3 {three) of Chittagong Stock Exchange Limited during April-Tune 20014
under the FHRERMW « cHee SfHw (75 (e, T G o waie afsfi) R, weoo,

Issuance and Renewal of Depository Participant Registration Certificates:

During the period, the Commission issued 4 (four) deposifory participants registration certificafe under the
fewe0 (=gfae) sFaaamT, 3000 and renewed 99 (ninety nine) depository participant registration
certificates.

Issuance of Registration as Trustee of Debt Securities:

During April-June quarter, the Commission issued | {one) frustes registration certificate of debt securities under
the Securities and Exchange Commission {Private Placement of Debt Securitics) Rules, 2012,

Relocation for Branch Office to the Stock Broker/Stock Dealers:

During the said quarter, the Commission approved 5 (five) relocation of branch offices of different stock broker
& stock dealer to different locations within the same city of Dhaka Stock Exchange Limited.
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Mutual Fund and Special Purpose Vehicle (MF & SPV)

During April-June, 2014 Muoteal Fund and SPY Department has performed the following dutics and
responsibilities:

(1) Registration and Public issue related functions of mutual fund:

Approval of draft Trust Deed and - UFS Unit fund

Investment Management Agreement

Approval of Proapectus of the Fund - Time extended for submission of draft prospectus of
Yanguard AML Rupali Bank Balanced Fund.

Approval/tancellation of Scheme - Cancellation of Scheme formation of LEGE Unit

Formation Fund due to non compliance of relevant Rules and
instruction has gven to refund money to the
subacrilser.

(2) Winding-up of Mutual Funds:

Completed the formalities relating fo final approval of winding up of Funds namely Padma Islami
Life 15t Mutual Fund and Continental Insurance First Mutual Fund.

(3) Policy related activities of Mutual Funds:

Preparation of contents of Guideling for Menagement Fee duning Pre-trade/Pre-scheme formation
peried and subsequently Directive issued by CMERC Department on the matter.

Completed the policy framework related to non-applicability of FERTe o awee wfiew
(B e o ek, wfime w Wy aw) RfETEN, 2003 in case of mutual find's sponsor
holding.
Completed the policy framework related to non- applicability of Commission's Notification Mo.-
SEC/CMRRCD/2001-26/32/admin dated March 23, 2010 reganding sell of Sponsor holding for the
rrutal fund’s.

Completed the policy framework related interim dividend for Bangladesh Fund.
Settlement of issue related to charging of formation fee for Bangladesh fund by AMC.
Settlement of issue related to fixing of asset manager for Vanguard AML UCBL Mufaal fand one.
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(4} Monitoring'cormpliance of mutual fund's investment;

= Monitoring the compliance of investment limit in the capital market and other than capital market of
ten motual funds.

« Monitoring & review the banking transaction of teelve funds,
#  Two matters Refesred to Enforcerment Departmant:

i} Maiier referred to Enforcement Department of the Comenission for inconzistency in the
information in the bank account of the fund and suspicious frequent trading in those hank
accounts for zix fanda.

i) Matter referred to Enforcement Department of the Comimission for investment in Private aquity
violating the Mutual Fund rule for six funds,

(5} Handing of transaction related izsees and eomplaints of Funda:
o Sattled the Complaint regarding declasation of dividend of two motoal funds.

o  Matter of five complaint of brokerage house is now under Commission's decision relating to
handover of winding-up value of First BSRS Muwiaal Fund after getiing opinion of SRI and Law
Departsient on the subject matter.

« Completed the formalities relating to approval of transfer of twoe muieal funds Sponser holding
outside the trading systern of the Exchanges.

{6} Supervision of institution relating to ruteal fund management:

o  Monitoring the activities of five custodian of 51 muteal funds 0 ensure that the assets of those funds
are secured

Besides this, MF & 5PV Department has been performing it's munsal funds monitoring daoties regularhy,
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Supervision and Regulation of Markets and Issuer Companies (SRMIC)

COMPLAINT AGAINST LISTED COMPANIES: (April to Jume, 2014)

Moapayment or delay in payment of dividend 12 3 o

Monpayment of debenture mstallment

Regarding tranafer of shares

Mon receipt of letter of nights share offering 1 1

Moa receipt of anwwal report | |

Refund warrant

Mon demat of shares 1 1

Miscellaneous 9 5 4
Total 24 9 15

All the complaints are settled by DSE, CSE and CDBL, and report to the Commission as per the above
format under the SEC Notification Mo, SEC/SRMIC4-231/271 dated October 12, 201 1.

39




Quarierly Review; June 2014

AGM held during the period April to June 2014

Cash (%) | Siock Diate Date

1 | RAK Ceramics (B0 Lid. 201312 | 0202004 15.00 10°%0 13022004 | 4022014
2 ﬂ‘d"l“’ Hotels & ResorS | oimiz | osmac20ns | 25.00 s 1R32014 | 09.03.2014
3 | Gramesnphone Lid, 200312 | o004 144010 - 2ORE014 | 11.022014
4 | BRAC Bank Lid, 200312 | DOvD2004 10,00 10%H 11432004 | p2.032014
5 United Leasing 201312 | D004 5.0MH 1071 1R 2004 16032014
3 Miwtanl Trust Bank Lid, 201312 | 1092004 - 110%H 20032004 10,03 2014
7 | Aramit Cement 200312 | 2004 1000 £ HAOAZ004 | 11032014
& | Safko Spinnings 200312 | 1242004 . 10748 20032014 | 1oo3zol4
9 | BB PowerLid, 201312 | 16042004 . 15%R 25032014 | 13032014

Fepublic Insurance
0 | Lud. 01312 | 16042004 " 12.50%R | 314002004 | 18032014
i1 LICHL AOUFLE | VTR0 20000 - 11032004 | 02032014
12 | Dhaks Bank AMILZ | TR0 17,000 5900 2TAORZ014 18032014
13 | Berger Paints 201312 | 2040402004 PN M L 02004 | pR032004
14 | HE Textils IO | X100 15,0 4 2002004 | 30002014
15 | AB Hank 201312 | 21402014 500 TB 25032014 13.03.2014
16 | BATRC 232 | B3NER004 G000 - 1240372004 | 27022014
17 | Glaxo Smithkline 200312 | 240402004 J0,0HD = 129032014 | 23022014
18 | BSEM Sicels Limited 0112 | X4AS2004 1 5.0k - ORO2004 | 2602 2014
19 “c“*i"d“h Industrial Fin. | 20i312 | 24042014 i S4B | 03047014 | 24032014
20 | Argon Denims Limited 01312 | 442004 6.00 [ 15%R | 1MM2004 | 03.04.2014
21 :';_" Security lslami Bank MIN2 | 250402014 10,00 c 250372014 | 13032014
X2 | Si B esh 201312 | ZRA2004 1 ol DM 25%A IVOE2004 | 27022014
23 | Rupall Insaramcs A0FE | ERAB004 100 138 V2004 | 31.032014
a4 | Ustarn Finance 201312 | 0442004 | 30.00 . 120372004 | 03.032014
25 | VUnited Insurance 201312 | MM02004 10,00 . D&A42014 | 28032014
26 | Reckitt BenckisenBd, }LAd, 01312 | G204 00, (W - ZO2004 | 0m 042014
27 | Linde Bangladesh Limited AR | ORS00 ERDICH - 2RAOAR004 16032014

First Lease Finance and
IR i L 2312 | ORAS2014 - 10 314032014 18032014
79 | Jamuna Bank 201312 | DHOS2004 . 15%0 1642014 | 30032014
0 f;."".’“": Allsance Port 201312 | 114052014 15,00 a 3A2014 | 18032014
31 Uitara Bank 200312 | 11004 1 5.0ob 1R 06042004 | 24052014
32 | Apex Fooltwear Lid, 201312 | 14052014 55.00 . 16442004 | 30032014

Industrial Prosmotion &

Development com. Of 01312 | 15052004 500 1070 FTAG2004 | 18032014

Bd.Lsd

Ome Bank | iredied 200312 | 154042004 Q00 1R OTA2004 | 27032014
35 | Familytex (BIY Lid 201312 | 15052004 - 1% 2042004 | 010420014
3 | Globnl Insurance Co, Ltd, 201312 | 17052004 . 10%:H 072004 | 19032014
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= | o R 2312 | 18052014 1000 | 20%B | 31032014 | 19032014
3R | Scandard Bank 200302 | 1RME2004 1000 - 23040014 15042014
39 | Pragati Insurance BSMA12 | 1ROS2014 1250 SH 2400452014 1504 2014
40 | Continental Insurance Lid. A2 | Z0SE004 1000 - 16042014 | 27032014
al Hﬂ.ﬂ,ﬂﬂiﬁhf_&ﬂq‘.’ﬂ- JMIN2 | 202004 00 - 17042014 06042014
42 | Trust Bank Led 201312 | 22052014 E 17%B | 08D42014 | 26022014
43 | Sinobangln Indusirics JI30 | ZLOS2004 LR - 18032014 | 26022014
44 | Heidelberg Coment Bd. JM312 | 2202004 380000 - 17042014 | 03042014
45 | FAS Fitance & lvestment | 291312 | 240082014 5.20 - 230472014 | 0B.042014
46 | Easiland Insurance 01312 | 250572014 15.00 10%B | 07042014 | 27032004
47 | G0} Ball Pen 232 | ZH0E2004 - | 5%5 Q802014 | 2704 2014
Phoenix Financs and
48 1 ; s Lid. HHEN2 | 2TRSA2004 S0 - 17042014 | 07042014
I5lamic Finamcs &
4% Tt | 32 | ZROS2014 .0 440 2R042014 1704 20 4
Mational Houslng Filssnce
30 | S 201312 | 28052014 12.50 2 04052014 | 22042014
51 | Premier Bank Lid, HIFIT | ZEDS2004 - 10%H 1052014 | 2604 2014
52 | City Bank HHINE | RS04 - Ll ] 13042014 | 27032014
Imtematicnnl Leasing and
hE| Fi sl Secvices Lid J003102 | 202014 5.00 - A00d2014 1604 201 4
54 | Agrani Insurmnce Co Lid. 201312 | ZWDS2004 5.00 %0 202014 | 200042014
Rangpur Dairy & Food
55 | Pradects Limed 312 | 2ems2014 F 10%R | 080s2014 | 28042014
56 E:; Leasing & lavestment | o0,300 | 2oms2014 | 1700 | 15%B | 12052014 | 30042014
57 | Meghna Cement D32 | ZWS2014 15000 o 14052014 | 04052014
58 | Social Islami Bank 201312 | 31052014 12.00 5 24042014 | 31.03.2014
5% | Islami Bank Bd Lid 20312 | 31/DE2014 R0 10%H 01042014 | 31032014
60 Iﬂ‘m“' Ishet Eoouriziog 312 | 31052014 - 15%B | 280472014 | 16042014
61 | Rupali Bank D32 | 312014 N 1558 14052014 | 04052014
&1 | IFIC Bank 2312 | 01a2004 - 15%8 24042014 | 23032014
61 | NCC Bank Lud, 21312 | oroaszond 600 53R 06MS2014 | 24047014
4 | The Ihn Sina 1302 | 072004 25.00 10%H ANa0n14 1504 20114
5 |8 Textilas a3t | o014 il - 15052014 | 20042014
b6 m General Insurance | 551415 | ggipe2014 - 10%8 | 16042014 | 08042014
67 | Kay & Que 2312 | oRDe2014 Mil - 15M52014 | 24047014
68 | Peoples Insurance HH3N2 | ORTZ004 12.50 - 12052014 | 2804 2014
a9 | MHeel Insurance D32 | OaS2014 500 17%%R 2TE2014 | 00042014
70 | Lafarge Surma Cement 2312 | 1VDaZ2014 Mil . 07042014 | 04032014
71 | ICB Islamic Bank Lid 201312 | 162004 il - 160472014 | 25032014
72 | ACI Formulations Lid. 00302 | TovieES2004 25.00 - 12052014 | 30042014
73 | ACI Limited. 2001312 | 162014 E5.00 20%H 12052014 | 300042014
T4 | Mercantile Benk 312 | 1272004 R.00 12%0 (Da2014 11032014
75 | Active Fine Chemicals Lid, I3 | 12004 5000 P ] 200472014 | 3042014
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76 | AFC Agro Biotech Ltd. 201312 | 12062014 - 10548 08052014 | 2704 7014
77 | Mational Bank 200312 | 15067014 - 1%:R DRAO5014 | 27040004
78 | Squsre Textile 201312 | 16062014 20,00 08B | 20052014 | 2704 2014
79 | Mercantlle Insurance 201312 | 16062014 10,00 - 15052014 | 04052014
80 | Ambsse Pharma 201312 | 140672014 15.00 4B SR04 18.0:5. 2014
g1, [ Zwmt Do & 201312 | 17062014 | Ni ; 08052014 | 23.04.2014
82 w Siwicta 201312 | 17062014 Nil | 200052014 | 05052014
#3 | Export Import (Exim) Bank | 201312 | 17062014 s 11%B | 27042014 | 16042014
3, [N T S 201312 | 18062014 | - 10%B | 12052014 | 20042014
85 | Phoenix |nsurance 2312 | 18062014 20,00 - 115052014 | 2904 2014
B& | Standard Insurance Lid, 201312 | 15062014 = 1 5% 15052014 | 2004 714
27 | Khuina Power Company Ltd. | 201312 | 18062014 2500 | S%B 14052014 | 30.04.2014
88 | Central Insorancs 2013012 | 150620 £ 1406 - PEROL014 | 20043014
49 | Bats Shoe 201312 | 19062014 | 300,00 3 08052014 | 24042004
90 | Karnaphuli Tnsurance 201312 | 19062014 7.50 5%R 15052014 | 72004 7014
91 | Sonar Bangla [nsurance 200312 | 19062014 : 1 2%B | L052014 | 26042014
93 | BSC 201306 | 210652014 10,00 - AR 14 17.04. 2014
93 | Bexbnes Phamns 200312 | 20062014 10004 53H 18052014 | 26,04 2014
94 | Beximeo Synthetics 201312 | 210672014 Nil . 180052014 | 30022014
935 | Shinepukur Ceramics Lid. 200312 | 21062014 Mil B 1R052014 | 30.04.2014
9 | Renata Lid 201312 | 210650014 T5.00 2585H LE0HM014 | 30004 2014
97 | REXIMOD 201312 | 217062014 - 15%E 18052014 | 30004 7074
9% | Golden Son Limited 201312 | 210672014 2 15%R 15052014 | 04052014
99 | Legacy Footwear 201312 | 21062014 . s%B | 12052014 | 04.05.2014
100 | Bel. Thai Alsnsindum 201312 | 21062014 - St | 25052014 | 04052014
101 | Provais Ensurance lid, 2001312 | 22062014 - 12%8 052014 | 20004, 7014
| 102 | Janstn nsurance 01312 | 220672014 " 12.50%EB | 15052014 | 2004 7014
103 | Beach Hatchery Lid 201312 | 210672014 - 15240 17042014 | 31.03.2014
104 | Orion Pharma Lid 201312 | 22062014 15.00 . 21052014 | 11052014
105 | In Tech Cmline Lid, 201312 | 23062014 - ISR 15052014 | 300042014
106 E"“"“P“MI..‘*"I 1Power | on1312 | 23062014 10,00 10%B 18052014 | 30.04,2004
107 | Sumeit Power Lid. 201312 | 23062014 - 15%B TRA0520014 | 30,04, 2014
108 | City General Insurance Co. | 29312 | 2em6m014 | - 10%B | 29042014 | 20042014
109 | Easiern Insurance 2001312 | 240652014 2000 . 150052014 | 2004 7014
110 | Confidence Coment 201312 | 25062014 27.50 - 1405014 | 2804, 39004
111 | Rangpur Poundry 01312 | 2506/30] 4 2200 - 1S0H014 | 2604 2014
112 | oamaunt nsurance €0. | 201312 | 25062014 | - 0%B | 11052014 | 20.04.2014
113 | Aramis 201312 | 26062014 S0 . 07052014 | 2704 0004
114 | Dhakn Insarnnce Co. Lad 200312 | 260622014 20,00 - 14052014 | 27043014
115 | Federal Insurance 201312 | 260652014 = 11%B 19052004 | 27042014
116 | Bd. Welding Electrodes 201312 | 26062014 Mil : 190572014 | 2804 2014
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117 le's Leaii 21312 | 26062014 | - 10%B | 15052014 | 25.04.2014
118 | BGIC 20131F | 260652014 12060 - 120550004 | 28043004
119 | Aziz Pipes 201312 | 2062014 il : 20534 | 30004 3004
120 EE_’“J“ Leasing & Flnance | 55,415 | 26062014 il : 25052014 | 30.04.2014
121 | Momna Jute Stalllers Lid. 201312 | 260622014 10,040 - 19052014 | 30.04.2004
122 | Wata Chemicals Lid, 201312 | 27062014 3 WA | 11062014 | 02062014
125 | MIL Bangladesh Limdted 201312 | ZEROI014 2504 - QRO | 20042004
124 | Shahjalal Tstsmi Bask 201313 | 2900672014 : 1046 EAOHI0I4 | 20042014
125 | Purabi Gen. Insurance 2001312 | 290652014 - 15%8 21052004 | 11052004
176 | Asin Pacific Gen Ins 201312 | 29062014 12,00 ] 08052014 | 27.08. 2041
127 Gm""“"’““““‘ Fashions | 251312 | 290062014 . IS%B | 12052014 | 30.04.2004
13 | CMC Karmal 20131 | 3000652014 = 125000 | 290350014 0 5. 20104
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Supervision and Regulation of Intermediaries (SRI)

The functions of Supervision and Regulation of Intermediaries (SRI) depariment are supervising and regulating
the activities of stock-dealers'stock brokers, deposilory participants, security custodian banks, merchant
bankers, market makers, securily lenders and borrowers and other market intermediaries, This depariment
conducis the regular inspection of slock brokers/dealers, deposiiory participants and merchant banks on monthly
basis and also conducts special inspection as and when required, The BRI department also deals with the
complaiils lodged by the general invesiors and odher stakebolders, During Apnl 1o June, 2004 the following
activities were performed by this department:

i) Complaints against Market Intermediaries

Last of shares 1 - 1 - - ] -
Unnuthorized sales of
T 4 i - 2 - 1 2
Mon-transfer of share 3 1 4 1 1 2 -
Mon-payment of sakes

1 4 5 - - 3 2
proceesds
Force sale / Margin
Related d - 4 3 - 1
Financial loss due to ; 1 I . 1 B 5
non-transfer of share
Deley n settlement - - - - - - -
Mon-receipt of share 4 1 5 - - 4 1
Corruptions of Broker!
Dealer and O 3 3 [ 1 2 1 2
Cash'ChequeDividend!
B el 1 2 3 1 1 - 1
Oihers ] i 3 - - . 3
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i) Inspections conducted (April to June, 2014)

hnthty Mg 16 15 1 .

i Stock Broker! Inspection

Stock Dealer Special
Inspection ) ) ) )
bomithl g

2. | Merchant Bank h@LT 2 2 _ ]
g | st " R 1 - 1 .

Compuny tnspection
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Enforcement

During April to June 2014 the following enforcement actions were taken against lssuer Companies, Merchant
Bankers, Stock-Brokers/Stock-Dealers and Others by the Commission for non-compliance of the securities
related laws:

Agninst Issuer Company;

h::cur_ﬂ:ndh'mspmnl information oot reflecied in the audited | Penalty

financial statements

Failure to submit the audited finoncial statements 1 Waming

Failure to submit the half-yearty financial statements 2 Warming

Mon-comgliance of Directive/ Notification'Order 14 Waming

MNon-submission of Capital & Shareholding Position 1 Warning
Total 21

Against Merchant Banker:

Mon-complionce of securities related laws 1 Penalty
Totml 1

Against Stock Broker! Stock Dealer:

Mon-compliance of sccurities related laws I8 Waming
Moa-compliance of sccurifies related aws ] Panalty
Total 26

Non-compliance of section 17 (e} (i) {v) of the Sccuritics and
Exchange Ordinance, 1969 (XVII) of 1969) in connestion with 1 Penalty
share trading of RECKITTRBEN
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Mon-compliance of section 17 {e) {n) (v} of the Securitics and
Exchange Ordinance, 1969 (XVID) of 196%) in connection with
share irading of PF15TMF

Penalty

Mon-complisnce of section 17 {g) (i) (v) of the Securities and
Exchange Ondinance, 1969 (X¥II) of 1969) in connection with
share trading of PF1STMF

Penaliy

Mon-compliance of section 17 (e} {ii) (i} {v) of the Sccoritics
and Exchange Ordinance, 1969 (XVI) of 1999 in connection
with share trading of RAHIMTEX, BANGAS, MITHUNENIT
AND REMATA.

Penalty

Tatal

18

Grand Total : 21+01+26-+18=66
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Law

Court Cases of Bangladesh Securities And Exchange Commission

Total 492 coses filed by or ogainst Bangladesh Securities And Exchange Commission are pending in different
courts. Name of the courts are given below along with number of pending cases

al, Supreme Court of Bangladesh Appellate Division 17
High Court Division 202
02, Special Judge Coust and Paribesh Appeal Adalat, Dhaka 0l
03, Additional District Judge 3* Coust, Dhaka 02
04, Metropolitan Sessions Judge Court, Dhaka 07
0s. Additional Metropolitan Sessions Judge 1% Court, Dhaka 02
0, Additional Metropolitan Session Judge 5* Court, Dhaka 03
o7, Metropolitan Asst. Sessions Judge 1% Court, Dhaka 01
08, 4™ Joint Dist. Judge Court, Dhaka 01
09, 5™ Joint Dist. Judge Court, Dhaka 09
10, 4™ Asst. Judge Court, Dhaka 01
i1, Mababgong Assisiant Judge Court, Dhaka 01
12, Chief Metropolitan Magistrate Coust, Dhaka o7
13, Labowr Court, Dhaka 02
14, General Certificate Court, Dhaka 216
Total number of Cases : 492
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Central Depository Systems

The following companies joined the CDS during April-June, 2014

0l Matin Spirming Mills Limited April §, 2014
02 Hiwa Well Textiles (BD) Limited May 14, 2014
03 Wata Chemicals Limited May 14, 2014
04 The Peninsula Chittagong Limited June 15, 2014
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Management Information Systems (MIS)

MIS Department is responsible to assist different departments of BSEC through development of automation in
their activities, development of capital marke! monitoring system based on computerized data analysis, and
informing all about securities laws and other related matters through website,

At present all officers of BSEC use computers in their daily activities, All computers are connected through
local area network (LAN), Different modules of integrated Bangladesh Securities and Exchange Commission
Amtomated System (SECAS) have been developed at BSEC for use of its different departments, Officers of
BSEC can use 5 mbps of fiber optic line bandwidth internet commection from their workstation through
connecled LAN from May 2014, BSECS website (www.sec.gov.bd and www.sechd.org) is enriched with
varipus information like press release, securities laws, [PO prospectus, eligible securities, depository
participants, enforcement actions, reports etc, which are updated regularly and many users visit the website,
Recently The Commission redesigned the website 1o make it more user friendly and good looking. MIS
department works on development, modification and maintenance of the mentioned systems.

During April-Tune 2014, Important Web Uploads and Website Visits:

PO ProspectusRight offer document Upload 6 1PO, 1 Right offer
Enforcement Actions Upload 4B

Other Order/Motification/Directive ¢tc Upload
Eligibility of Securities/ List Depository etc.
Caarterly Report Upload

Anmual Report Upload

Proposed Draft Bule Upload for Comments
Press Release

Tender

Employment Information

b= - S| S| S| S| =
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Research and Development

Research and Development Department of the Commission conducts investors’ education program for the
general imvestors, impart capital market related seminar for various government and non-government
organizations, prepares and publishes Commission's various publications regularly, furnishes various reporis
and information to the government and other institutions including Ministry of Finance and different regulatory
authorities, and makes paper clipping from most of the daily newspapers (20 dailies ) and circulate it w the
Commission and executives. The department also deals with the training program of the authorized
representatives jointly with the stock exchanges.

During April-June 2014, Research and Development Department has carried out regular activities as
mentioned in the table below:

1 Training Program for (General Invesiors -
{Two-days program)

2 Truning for Authomzed Representatives -
{Two-days program)
Anmesl Report 20012-2013 -
Quarterly Report 1
Parikrama |

Monthly Work Plan to MOF 3

| | | s |

Monthly Progreas Regort to MOF i
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Stock Exchanges Operational Statistics

DSE OPERATIONAL STATISTICS
April to June 2014

April 436686 29530TR 21 1762 fid 9797761 A665.60
My 443048 2ER4B6S 19 1357 mn 58457.67 3076.72
June: 4450.52 2543002 22 1674 T 1734971 F515.50
Tatal - - 62 4797 77 233TR4.99 3TTTI

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months,

CSE OPERATIONAL STATISTICS
April to June 2014

April 140433203 2311974 21 172 B 7454.18 354.97
May 13668, 8078 2256386 19 123 f 4441 .41 233.76
June 137646, 2279 229TTI8 2 163 7 TH73.53 311.52
Tatal - - 62 458 7 1806032 305.946

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months,
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Press Release

The Commission has issued 07 press releases during this period, which are included in this section.
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Our Reference Room

At the 20th floor of Jiban Bima Tower, 10 Dilkusha C/A, Dhaka-1000
Where you will find:
+ BSEC publications + Prospectus of the listed companies
+ Published Annual Reports of the listed companies
* Published Haf-yearly Reporis of the listed companies
+ Securities laws, rules & regulations/gazette nolifications
+ Local, Foreign publications on capital market

Facilities we offer
+ Repading room for general public (open during the office hours weekdays)
+ Subscription of BSEC publications
+ Photocopy facliity of relevant documents avallable in the library

Website

Please visit our website www.secbd.org for detailed information Where you will find:
+ What's New + About BSEC + Press Release # Securities Laws + Investor's Information
+ |PD Prospectors + Annual Report + Quarterly Report + Enforcement Aclions
+ List of Market Intermediaries + Employment Information ¢ Tender Information
+ Comments request on Rules amendment + Important Links
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